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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Commissioners of 
  Travis County Emergency Services District No. 11: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and the General 
Fund of Travis County Emergency Services District No. 11 (the “District”), as of and for the year ended 
September 30, 2013, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents.  
 

Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  
 

Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

Accountants and Consultants

An Affiliate of CPAmerica International

MAXWELL LOCKE & RITTER L L P

Affiliated Company

“A Registered Investment Advisor”
This firm is not a CPA firm

ML&R WEALTH MANAGEMENT L L C
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 

Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the General Fund of the District as of 
September 30, 2013, and the respective changes in financial position, and the respective budgetary 
comparison for the General Fund for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Correction of Error 
 
As described in Note 11 to the financial statements, the District’s government-wide and fund financial 
statements as of and for the year ended September 30, 2012 have been restated to correct a certain 
misstatement.  Our opinions are not modified with respect to this matter. 
 

Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 through 6 be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context.  We have 
applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

 

Austin, Texas 
June 10, 2014 
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TRAVIS COUNTY EMERGENCY SERVICES DISTRICT NO. 11 
 
MANAGEMENT’S DISCUSSION & ANALYSIS 
SEPTEMBER 30, 2013 
 
 
In accordance with Governmental Accounting Standards Board (“GASB”) Statement No. 34, the 
management of Travis County Emergency Services District No. 11 (the “District”) offers the following 
narrative on the financial performance of the District for the year ended September 30, 2013.  Please 
read it in connection with the District’s financial statements that follow.  
 
For purposes of GASB Statement No. 34, the District is considered a special purpose government.  This 
allows the District to present the required fund and government-wide statements in a single schedule.  
The requirement for fund financial statements that are prepared on the modified accrual basis of 
accounting is met with the “General Fund” column.  An adjustment column includes those entries 
needed to convert to the full accrual basis government-wide statements.  Government-wide statements 
are comprised of the Statement of Net Position and the Statement of Activities. 
 
Overview of the Basic Financial Statements 
 
The District’s reporting is comprised of two parts: 
 

 Management’s Discussion and Analysis (this section) 

 Basic Financial Statements 

 Statement of Net Position and Governmental Fund Balance Sheet 

 Statement of Activities and Governmental Fund Revenues, Expenditures, and 
Changes in Fund Balance 

 Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget 
and Actual - General Fund 

 Notes to Basic Financial Statements 
 
The Statement of Net Position and Governmental Fund Balance Sheet includes a column (titled 
“General Fund”) that represents a balance sheet prepared using the modified accrual basis of accounting.  
The adjustments column converts those balances to a balance sheet that more closely reflects a 
private-sector business.  Over time, increases or decreases in the District’s net position will indicate 
financial health. 
 
The Statement of Activities and Governmental Fund Revenues, Expenditures, and Changes in Fund 
Balance includes a column (titled “General Fund”) that derives the change in fund balance resulting 
from current year revenues, expenditures, and other financing sources or uses.  These amounts are 
prepared using the modified accrual basis of accounting.  The adjustments column converts those 
activities to full accrual, a basis that more closely represents the income statement of a private-sector 
business.   
 
The Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General 
Fund presents a comparison statement between the District’s adopted budget to its actual results. 
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The Notes to Basic Financial Statements provide additional information that is essential to a full 
understanding of the information presented in the Statement of Net Position and Governmental Fund 
Balance Sheet and the Statement of Activities and Governmental Fund Revenues, Expenditures, and 
Changes in Fund Balance. 
 
The District as a Whole 
 
The District’s combined net position for the years ending September 30, 2013 and 2012 are shown in the 
table below.  Our analysis below focuses on the net position and changes in the net position of the 
District’s governmental activities as reported in the accrual basis of accounting.  
 

Statement of Net Position 
 

 9/30/2013  9/30/2012 

Assets:   
Current assets, as restated $            4,496,127  $            3,256,786
Capital assets (net of accumulated depreciation) 3,288,804  3,720,591

Total Assets, as restated           7,784,931             6,977,377

Liabilities:   
Current liabilities              481,599                   517,745
Non-current liabilities 3,014,623  3,257,781

Total Liabilities 3,496,222  3,775,526

Net Position:   
Net investment in capital assets 31,022  226,479
Unrestricted, as restated 4,257,687  2,975,372

Total Net Position, as restated $            4,288,709  $            3,201,851
 
The District’s total assets were $7,784,931 as of September 30, 2013.  Of this amount, $3,288,804 is 
accounted for by capital assets.  The District had outstanding liabilities of $3,496,222 as of 
September 30, 2013 which represents current and non-current liabilities.     
 
The changes in net position for the respective periods are also shown in the table below.  
 

Statement of Activities 
 
 

 9/30/2013  9/30/2012 

Expenses   
Service operations and capital outlay $            2,817,370  $            2,334,699
Depreciation 444,687  188,853
Debt service 145,183  120,539

Total Expenses 3,407,240  2,644,091

Revenues   
General revenues 4,122,644  3,474,370
Program revenues 371,454  1,277

Total Revenues 4,494,098  3,475,647

Change in Net Position $            1,086,858  $               831,556
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General revenues increased by $648,274 for the fiscal year ended September 30, 2013 due to an increase 
in sales tax revenue of $732,560.  Property taxes generated $720,539 in revenues.  Program revenues 
increased by $370,177 for the fiscal year ended September 30, 2013 due to an increase in service 
revenue from the District’s contract with The Circuit of the Americas.  Total expenses increased by 
$763,149 for the fiscal year ended September 30, 2013 due to an increase in service operations expense 
and depreciation.  Net position increased $1,086,858 for the fiscal year ended September 30, 2013 
compared to an increase of $831,556 for the fiscal year ended September 30, 2012.  
 
The District’s Governmental Fund 
 
At September 30, 2013, the District’s governmental fund reported a fund balance of $4,276,351, which 
is an increase of $1,282,607 from the prior year.     
 
General Fund Budgetary Highlights 
 
The actual expenditures in the General Fund were $402,323 more than the fund budgeted amounts 
primarily due to an increase in debt service expenditures, an increase in fire and emergency services 
expenditures due to the District’s contract with The Circuit of the Americas, and an increase in general 
government expenditures for contributions to the District’s retirement plans that were not budgeted.  
Resources available for appropriation were $1,691,232 above the budgeted amounts due to a significant 
increase in sales tax revenue and service revenue from the District’s contract with The Circuit of the 
Americas. 
 
Capital Assets and Debt Administration 
 
Capital Assets 
 
At September 30, 2013, the District had the following capital assets in operation: 
 

Capital Assets at Year End 
 

 9/30/2013  9/30/2012 

Land $            1,112,543  $            1,112,543
Fire trucks and vehicles 2,916,398  2,903,498
Equipment 201,277  201,277
Furniture and fixtures 21,135  21,135
Buildings and improvements 766,892  766,892

Total Capital Assets 5,018,245  5,005,345

Accumulated depreciation (1,729,441) (1,284,754)

Total Net Capital Assets $            3,288,804  $            3,720,591
 
More detailed information about the District’s capital assets is presented in the Notes to Basic Financial 
Statements. 
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Debt Administration 
 
At September 30, 2013, the District had debt comprised of the following: 
 

Debt at Year End 
 

 9/30/2013   9/30/2012 

Notes payable $            2,314,961  $            2,499,112
Capital lease payable 942,821  995,000

Total Debt $            3,257,782  $            3,494,112
 
More detailed information about the District’s debt is presented in the Notes to Basic Financial 
Statements. 
 
Compensated Absences 
 
As of September 30, 2013, the District had $62,877 of compensated absences outstanding, which 
represents the estimated liability for employees’ accrued vacation for which employees are entitled to be 
paid upon termination. 
 
Economic Factors, Next Year’s Budgets and Rates 
 
The District’s Board of Commissioners considered various factors when setting the fiscal year budget, 
tax rates, and necessary expenses to be incurred in the next fiscal year’s activities.  The District’s 
budgetary growth has mirrored its residential growth and economy.  Tax revenues are currently limited 
by the mandatory $0.10 per $100 of assessed valuation cap.  The adopted budget for fiscal year 2014 for 
the District’s governmental fund projects a fund balance decrease of approximately $66,000.   
 
Contacting the District’s Financial Management 
 
This financial report is designed to provide a general overview of the District’s finances and to 
demonstrate the District’s accountability for the funds it receives.  Questions concerning any of the 
information provided in this report or requests for additional financial information should be addressed 
to the District at Travis County Emergency Services District No. 11, Attn: Treasurer, PO Box 1043, 
Del Valle, Texas 78617. 



TRAVIS COUNTY EMERGENCY SERVICES DISTRICT NO. 11

STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET
SEPTEMBER 30, 2013

GENERAL
FUND

ASSETS:
Cash $ 41,592 -                   41,592          
Investments 3,807,141 -                   3,807,141     
Receivables:

Property taxes, net 112,759 -                   112,759        
Sales taxes 490,893 -                   490,893        
Other 26,295 -                   26,295          

Prepaid assets 17,447 -                   17,447          
Capital assets (net of
  accumulated depreciation):

Land -                   1,112,543     1,112,543     
Buildings and improvements -                   549,869        549,869        
Equipment -                   2,078            2,078            
Fire trucks and vehicles -                   1,624,314     1,624,314     

TOTAL ASSETS $ 4,496,127   3,288,804    7,784,931   

LIABILITIES:
Accounts payable $ 64,582 -                   64,582          
Payroll liabilities payable 42,435 -                   42,435          
Accrued interest payable -                   68,546          68,546          
Long-tem liabilities:

Due within one year -                   306,036        306,036        
Due after one year -                   3,014,623     3,014,623     

TOTAL LIABILITIES 107,017        3,389,205     3,496,222     

DEFERRED INFLOWS OF RESOURCES-
Deferred revenue - property taxes 112,759 (112,759)      -                   

FUND BALANCE/NET POSITION-
Fund balance:

Assigned for subsequent year's budget deficit 65,933          (65,933)        -                   
Unassigned 4,210,418 (4,210,418)   -                   

Total fund balance 4,276,351     (4,276,351)   -                   

TOTAL LIABILITIES, DEFERRED
  INFLOWS OF RESOURCES,
  AND FUND BALANCE $ 4,496,127   

Net position:
Net investment in capital assets 31,022          31,022          
Unrestricted 4,257,687     4,257,687     

TOTAL NET POSITION $ 4,288,709    4,288,709   

The notes to financial statements are an integral part of this statement.

(NOTE 2)
ADJUSTMENTS

STATEMENT
OF NET

POSITION
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TRAVIS COUNTY EMERGENCY SERVICES DISTRICT NO. 11

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,
  EXPENDITURES, AND CHANGES IN FUND BALANCE 
YEAR ENDED SEPTEMBER 30, 2013

 STATEMENT
GENERAL ADJUSTMENTS OF

FUND (NOTE 2) ACTIVITIES
EXPENDITURES/EXPENSES:

Service operations:  
Fire and emergency services $ 2,509,592 10,050            2,519,642       
General government 274,215 -                     274,215          

Capital outlay 36,413 (12,900)        23,513           
Depreciation -                 444,687 444,687         
Debt service:

Principal payments 236,330 (236,330)      -                    
Interest payments 147,140 (1,957)            145,183          

Total expenditures/expenses 3,203,690    203,550          3,407,240       

REVENUES:
Program revenues:

Services 370,454 -                     370,454          
Donations 1,000 -                     1,000              

Total program revenues 371,454 -                     371,454

General revenues:
Property taxes, including penalties and interest 712,738 7,801              720,539          
Sales taxes 3,398,285 -                     3,398,285       
Interest income 2,971 -                     2,971              
Miscellaneous 849 -                     849                 

Total general revenues 4,114,843    7,801              4,122,644       

EXCESS OF REVENUES
OVER EXPENDITURES 1,282,607    (1,282,607)     -                     

Change in net position -                   1,086,858       1,086,858       

FUND BALANCE/NET POSITON:
Beginning of year, as restated 2,993,744 208,107 3,201,851       

End of year $ 4,276,351 12,358 4,288,709

The notes to financial statements are an integral part of this statement.
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TRAVIS COUNTY EMERGENCY SERVICES DISTRICT NO. 11

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
  BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2013

ACTUAL VARIANCE
REVENUES:

Property taxes, including penalties and interest $ 714,065       712,738          (1,327)            
Sales taxes 2,080,000    3,398,285       1,318,285       
Services -                   370,454          370,454          
Donations -                   1,000              1,000              
Interest income 1,000           2,971              1,971              
Miscellaneous -                   849                 849                 

Total revenues 2,795,065    4,486,297       1,691,232       

EXPENDITURES:
Service operations:

Fire and emergency services 2,433,302    2,509,592       (76,290)          
General government 70,120         274,215          (204,095)        

Capital outlay -                   36,413            (36,413)          
Debt service:

Principal payments 209,560       236,330          (26,770)          
Interest payments 88,385         147,140          (58,755)          

Total expenditures 2,801,367    3,203,690       (402,323)        

EXCESS (DEFICIT) OF REVENUES
OVER (UNDER) EXPENDITURES (6,302)          1,282,607       1,288,909       

FUND BALANCE:
Beginning of year, as restated 2,993,744    2,993,744       -                     

End of year   $ 2,987,442  4,276,351     1,288,909      

The notes to financial statements are an integral part of this statement.

ORIGINAL 
AND FINAL 

BUDGET

9
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TRAVIS COUNTY EMERGENCY SERVICES DISTRICT NO. 11 
 
NOTES TO BASIC FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 2013

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Travis County Emergency Services District No. 11 (the “District”) was created by conversion from 
Travis County Rural Fire Prevention District No. 8 to an Emergency Services District operating 
under Chapter 775 of the Texas Health & Safety Code at a local election held on November 7, 
1995.  The District is one of many emergency service districts located in Travis County, Texas.  
The District’s staff provides fire protection, first response and rescue services to a service area of 
approximately 120 square miles east of the City of Austin, Texas.  The District is a 24 hour a day 
operation, providing service from three fire stations and answering approximately 2,400 incidents 
a year.     
 
The reporting entity of the District encompasses those activities and functions over which the 
District’s appointed officials exercise significant oversight or control.  The District is governed by 
a five member Board of Commissioners (the “Board”) which has been appointed by the Travis 
County Commissioners’ Court, in accordance with state law.  The District is not included in any 
other governmental “reporting entity” as defined by the Governmental Accounting Standards 
Board (“GASB”) Statement No. 14 since Board members are elected by the public and have 
decision making authority, the power to designate management, the responsibility to significantly 
influence operations and primary accountability for fiscal matters.  In addition, there are no 
component units which are included in the District’s reporting entity. 
 
Government-Wide and Fund Financial Statements - For purposes of GASB Statement No. 34, 
the District is considered a special purpose government.  This allows the District to present the 
required fund and government-wide statements in a single schedule.  The requirement for fund 
financial statements that are prepared on the modified accrual basis of accounting is met with the 
“General Fund” column.  An adjustment column includes those entries needed to convert to the 
full accrual basis government-wide statements.  Government-wide statements are comprised of the 
statement of net position and the statement of activities. 
 
The government-wide financial statements report information on all of the activities of the District.   
 
The statement of activities demonstrates the degree to which the expenses are offset by program 
revenues.  Program revenues include charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by the District.  Taxes and other items 
not properly included among program revenues are reported instead as general revenues. 
 
Major individual governmental funds are reported as separate columns in the fund financial 
statements. 
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Measurement Focus, Basis of Accounting, and Financial Statement Presentation  
 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting.  Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  
Property taxes are recognized as revenues in the year for which they are levied.  Amounts reported 
as program revenues include charges to customers or applicants for goods, services, or privileges 
provided.  Internally dedicated resources are reported as general revenues rather than as program 
revenues.  Likewise, general revenues include all taxes. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the District considers revenues to be available if they are 
collected within sixty days of the end of the current fiscal period.  Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting.  However, debt service 
expenditures are recorded only when payment is due.   
 
Major revenue sources considered susceptible to accrual include interest income and sales taxes.  
No accrual for property taxes collected within sixty days of year end has been made as such 
amounts are deemed immaterial; delinquent property taxes at year end are reported as deferred 
inflows of resources. 
 
The District reports the following major governmental fund: 
 

The General Fund includes financial resources used for general operations.  It is a 
budgeted fund, and any unassigned fund balances are considered resources available for 
current operations. 

 
Budgets and Budgetary Accounting  
 
Formal budgetary integration is employed as a management control device for the General Fund.  
Prior to the beginning of each fiscal year, the District prepares a budget.  The operating budget 
includes proposed expenditures and the means of financing those expenditures and is adopted on 
the modified accrual basis, which is consistent with generally accepted accounting principles. 
 
Public meetings are conducted at which all interested persons’ comments concerning the budget 
are heard.  After such meetings, the Board formally adopts the budget through passage of an 
ordinance.  The District may amend the budget throughout the year, approving such additional 
expenditures as may be required.  All annual appropriations for the General Fund lapse at the fiscal 
year-end. 
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Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Net 
Position or Equity 
 
Investments - The District is entitled to invest any and all of its funds in obligations of, or 
guaranteed by, the United States of America or its agencies, certificates of deposit, and certain 
public fund investment pools.  The District is authorized to invest in obligations of, or guaranteed 
by, government entities other than the United States of America or one of its agencies or 
instrumentalities, repurchase agreements, bankers’ acceptances, commercial paper, and mutual 
funds to the extent authorized by Section 2256 of the Government Code (“Public Funds 
Investment Act”) and only upon the Board’s adoption of a separate resolution authorizing such 
investment.  The District’s investment policies and types of investments are governed by the 
Public Funds Investment Act.  The District’s management believes that it complied with the 
requirements of the District’s investment policy and the Public Funds Investment Act.  The District 
accrues interest on temporary investments based on the terms and effective interest rates of the 
specific investments. 
 
Capital Assets - Capital assets, which include land, buildings and improvements, equipment, fire 
trucks and vehicles, and furniture and fixtures are reported in the governmental activities columns 
in the government-wide financial statements.  Capital assets are defined by the District as assets 
with an initial, individual cost of at least $2,000.  Such assets are recorded at historical cost if 
purchased or estimated fair value at the date of donation if donated.  The costs of normal 
maintenance and repairs that do not add to the value of the assets or materially extend assets lives 
are not capitalized.   
 
Capital assets (other than land) are depreciated using the straight-line method over the following 
estimated useful lives: 
 

Asset  Years 

Buildings and improvements  10-20 
Equipment  5 
Fire trucks and vehicles  5-7 
Furniture and fixtures  5-7 

 
Ad Valorem Property Taxes - Allowances for uncollectibles within the General Fund are based 
upon historical experience in collecting property taxes.  Uncollectible personal property taxes are 
periodically reviewed and written off, but the District is prohibited from writing off real property 
taxes without specific statutory authority from the Texas Legislature.  As of September 30, 2013, 
the District had an allowance for uncollectible accounts of $27,240. 
 
Prepaid Assets - Certain prepayments to vendors reflect costs applicable to future accounting 
periods and are recorded as prepaid assets in both the government-wide and fund financial 
statements. 
 
Fund Equity - The District complies with GASB Statement No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions, which establishes fund balance classifications that comprise 
a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed upon the use of the resources reported in governmental funds.  See Note 7 for additional 
information on those fund balance classifications. 
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Deferred Outflows and Inflows of Resources - The District adopted GASB Statement No. 63, 
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net 
Position, which provides guidance for reporting the financial statement elements of deferred 
outflows of resources, which represent the consumption of the District’s net position that is 
applicable to a future reporting period, and deferred inflows of resources, which represent the 
District’s acquisition of net position applicable to a future reporting period.  
 
The District adopted GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, 
which establishes accounting and financial reporting standards that reclassify, as deferred outflows 
of resources or deferred inflows of resources, certain items that were previously reported as assets 
and liabilities and recognizes, as outflows of resources or inflows of resources, certain items that 
were previously reported as assets and liabilities.   
 
 

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND  FINANCIAL  STATEMENTS 
 
Amounts reported for governmental activities in the statement of net position are different because: 
 

Governmental fund total fund balance $ 4,276,351
Capital assets used in governmental activities are not current 

financial resources and are therefore not reported in the 
governmental fund balance sheet.  

Capital assets, net of accumulated depreciation   3,288,804
Deferred tax revenue is not available to pay for current-period 

expenditures and, therefore, is deferred in the funds.  112,759
The following liabilities are not due and payable in the current 

period and, therefore, are not reported in the funds:  
Notes payable  (2,314,961)
Capital lease payable  (942,821)
Accrued interest payable  (68,546)
Compensated absences  (62,877)

Total net position $ 4,288,709
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Amounts reported for governmental activities in the statement of activities are different because: 
 

Excess of revenues over expenditures $ 1,282,607
Governmental funds report capital outlays as expenditures.  

However, in the statement of activities, the cost of those assets 
is allocated over their estimated useful lives as depreciation 
expense.  

Capital outlay  12,900
Depreciation expense  (444,687)

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds.   

Change in deferred tax revenue     7,801
Note and capital lease proceeds provide current financial 

resources to governmental funds, but issuing debt increases 
long-term liabilities in the statement of net position.  
Repayment of note and capital lease principal is an expenditure 
in the governmental funds, but the repayment reduces the 
long-term liabilities in the statement of net position.  

Repayment of note principal  184,151
Repayment of capital lease principal  52,179

Some expenses reported in the statement of activities do not 
require the use of current financial resources and, therefore, are 
not reported as expenditures in governmental funds.  

Change in interest payable  1,957
Change in compensated absences  (10,050)

Change in net position $ 1,086,858
 
 

3. CASH AND TEMPORARY INVESTMENTS 
 
The District’s deposits are required to be secured in the manner provided by law for the security of 
the funds.  At September 30, 2013, such deposits were entirely covered by Federal Deposit 
Insurance Corporation (“FDIC”) insurance. 
 
The Public Funds Investment Act authorizes the District to invest in funds under a written 
investment policy.  The District’s deposits and investments are invested pursuant to the investment 
policy, which is approved annually by the Board.  The primary objectives of the District’s 
investment strategy, in order of priority, are safety, liquidity, and yield. 
 
The District had investments of $3,807,141 in an external local governmental investment pool, 
Texas Local Governmental Investment Pool (“TexPool”), at September 30, 2013.  The investments 
in TexPool had a weighted average maturity of one day and a Standard and Poor’s rating of 
AAAm.   
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TexPool is an external investment pool offered to local governments.  Although TexPool is not 
registered with the SEC as an investment company, it operates in a manner consistent with the 
SEC’s Rule 2a7 of the Investment Company Act of 1940.  TexPool is overseen by the Texas State 
Comptroller of Public Accounts, who is the sole officer, director and shareholder of the Texas 
Treasury Safekeeping Trust Company which is authorized to operate TexPool.  TexPool also has 
an advisory board to advise on TexPool’s investment policy; this board is made up equally of 
participants and nonparticipants who do not have a business relationship with TexPool.  Federated 
Investors manages daily operations of TexPool under a contract with the Comptroller and is the 
investment manager for the pool.  TexPool uses amortized cost rather than market value to report 
net assets to compute share prices.  Accordingly, the fair value of the position in TexPool is the 
same as the value of the TexPool shares.  TexPool’s investment policy stipulates that it must invest 
in accordance with the Public Funds Investment Act. 
 
Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations.  The ratings of securities by nationally recognized agencies are designed to 
give an indication of credit risk.  At September 30, 2013, investments were included in a local 
governmental investment pool with a rating from Standard and Poor’s in compliance with the 
District’s investment policy. 
 
Concentration of Credit Risk - Concentration of credit risk is the risk of loss attributed to the 
magnitude of a government’s investments in a single issuer.  At September 30, 2013, all of the 
District’s investments were with TexPool. 
 
Interest Rate Risk - The District considers the holdings in the local governmental investment pool 
to have a one day weighted average maturity due to the fact that the share position can usually be 
redeemed each day at the discretion of the shareholders, unless there has been a significant change 
in value. 
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4. CAPITAL ASSETS 
 
Capital assets activity for the fiscal year ended September 30, 2013 was as follows: 
 

 

Balance 
September 30, 

2012 Additions 
Retirements 

and Transfers  

Balance 
September 30, 

2013 
Capital assets not being 

depreciated-    
Land $ 1,112,543 - -  1,112,543

Capital assets being 
depreciated:    

Buildings and 
improvements  766,892 - -  766,892

Equipment  201,277 - -  201,277
Fire trucks and vehicles  2,903,498 12,900 -  2,916,398
Furniture and fixtures  21,135 - -  21,135

Total capital assets being 
depreciated  3,892,802 12,900 -  3,905,702

Less accumulated 
depreciation for:    

Buildings and 
improvements  (156,098) (60,925) -  (217,023)

Equipment  (196,221) (2,978) -  (199,199)

Fire trucks and vehicles  (911,300) (380,784) -  (1,292,084)

Furniture and fixtures  (21,135) - -  (21,135)
Total accumulated 

depreciation  (1,284,754) (444,687) -  (1,729,441)
Total capital assets being 

depreciated, net  2,608,048 (431,787) -  2,176,261

Capital assets, net $ 3,720,591 (431,787) -  3,288,804
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5. LONG-TERM LIABILITES 
 
Long-term liabilities transactions for the year ended September 30, 2013, are summarized as 
follows: 
 

 

Balance 
September 30, 

2012 Additions Retirements

Balance 
September 30, 

2013  
Due Within 
One Year

Notes payable $ 2,499,112 - (184,151) 2,314,961 190,582
Capital lease  995,000 - (52,179) 942,821 52,577
Compensated 

absences  52,827 10,050 - 62,877 62,877
Total governmental 

activities $ 3,546,939 10,050 (236,330) 3,320,659 306,036
 
Notes payable consisted of the following at September 30, 2013: 
 

 
Date of Issue  

Amounts of 
Original Issue

 
Maturity 

Date Interest Rate

Outstanding  
at   

September 30, 
2013  

Due Within 
One Year 

June 30, 2007  $ 825,000 2027 5.75% $ 664,428 $    32,173
October 10, 2008   535,000 2029 5.64% 469,205 18,830
February 18, 2011   163,312 2024 5.72% 143,583 9,733
November 10, 2011   437,797 2018 3.68% 313,294 58,215
June 21, 2012   795,000 2022 2.89% 724,451 71,631

  $ 2,756,109   $ 2,314,961 $  190,582
 
The notes payable agreements were entered into by the District to finance the acquisition of land, 
improvements and vehicles and are secured by ad valorem taxes, sales taxes, and the vehicles 
acquired. 
 
Debt service requirements to maturity for the District’s notes payable are summarized as follows: 
 

 
Fiscal Year  

 
Principal  

 
Interest  

Total 
Requirement 

2014  $ 190,582 105,334  295,916
2015   198,261 97,655  295,916
2016   206,277 89,639  295,916
2017   214,648 81,268  295,916
2018   223,387 72,529  295,916

2019-2023   794,338 243,972  1,038,310
2024-2028   444,607 81,261  525,868

2029   42,861 2,416  45,277

Total  $ 2,314,961 774,074  3,089,035
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The District financed the purchase of a fire truck through a capital lease agreement with a bank.  
The purchase price of the fire truck was $995,000 which equates to the capital lease principal 
amount.  The fire truck had accumulated depreciation of $142,143 and a net book value of 
$852,857 at September 30, 2013.  Under the terms of the capital lease agreement, principal and 
interest payments of $87,556 are due annually on June 1 beginning on June 1, 2013 through 
June 1, 2027.  At the end of the lease term, the District has a bargain purchase option allowing the 
District to purchase the fire truck for one dollar.  The effective interest rate on the lease is 3.69%.  
Lease payment requirements are as follows: 
 
 

Fiscal Year  
 

Principal  
 

Interest  
Total 

Requirement 

2014  $ 52,577 34,979  87,556
2015   54,527 33,029  87,556
2016   56,550 31,006  87,556
2017   58,648 28,908  87,556
2018   60,824 26,732  87,556

2019-2023   339,692 98,087  437,779
2024-2027   320,003 30,219  350,222

Total  $ 942,821 282,960  1,225,781
 
Compensated Absences - Compensated absences represent the estimated liability for employees’ 
accrued vacation for which employees are entitled to be paid upon termination.  The retirement of 
this liability is paid from the General Fund. 
 
 

6. PROPERTY TAXES 
 
The District is authorized to levy a tax each October 1 on the assessed value listed as of the prior 
January 1 for all real and business personal property located within its boundaries.  Assessed 
values are established annually by the Travis Central Appraisal District.  District property tax 
revenues are recognized when levied to the extent that they are collected in the current year.  The 
uncollected balance is reported as deferred revenue.  Taxes receivable are due January 1 and are 
delinquent if received after January 31 and are subject to penalty and interest charges.   
 
In September 2012, the District levied a tax rate of $0.0978 per $100 of assessed valuation to 
finance operating expenditures.  The total 2012 tax levy was $705,203 based on a taxable valuation 
of $723,267,167. 
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7. FUND BALANCE 
 
The District complies with GASB Statement No. 54, Fund Balance Reporting and Governmental 
Fund Type Definitions, which establishes fund balance classifications that comprise a hierarchy 
based primarily on the extent to which a government is bound to observe constraints imposed upon 
the use of the resources reported in governmental funds.  Those fund balance classifications are 
described below. 
 
Nonspendable - Amounts that cannot be spent because they are either not in a spendable form or 
are legally or contractually required to be maintained intact.   
 
Restricted - Amounts that can be spent only for specific purposes because of constraints imposed 
by external providers, or imposed by constitutional provisions or enabling legislation.   
 
Committed - Amounts that can only be used for specific purposes pursuant to approval by formal 
action by the Board.   
 
Assigned - For the General Fund, amounts that are appropriated by the Board or Board designee 
that are to be used for specific purposes.  For all other governmental funds, any remaining positive 
amounts not previously classified as nonspendable, restricted or committed. 
 
Unassigned - Amounts that are available for any purpose; these amounts can be reported only in 
the District’s General Fund. 
 
The detail of the fund balance is included in the Governmental Fund Balance Sheet on page 7. 
 
Fund balance of the District may be committed for a specific purpose by formal action of the 
Board, the District’s highest level of decision-making authority.  Commitments may be 
established, modified, or rescinded only through a resolution approved by the Board.  The Board 
maintains the authority to assign fund balance for a specific purpose.     
 
In circumstances where an expenditure is to be made for a purpose for which amounts are 
available in multiple fund balance classifications, the order in which resources will be expended is 
as follows: restricted fund balance, committed fund balance, assigned fund balance, and lastly, 
unassigned fund balance.  
 
 

8. CONTRACTED SERVICES 
 
The District entered into an agreement with Circuit of the Americas, LLC (“COTA”) that was 
effective September 1, 2012 for a period of three years in the initial term, with successive one year 
terms available.  The District agreed to provide COTA with emergency services including track 
safety and public safety in exchange for consideration paid by COTA as outlined in the agreement.   
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9. RETIREMENT PLANS 
 
The District offers its employees a voluntary deferred compensation plan consistent with Internal 
Revenue Code Section 457(b) as well as a retirement plan consistent with Internal Revenue Code 
Section 401(a).  All employees are eligible to participate in the plans after the minimum level of 
service requirements have been met.  Employee contributions are vested immediately and funds 
under the plans are available to an employee upon termination, retirement, death, loan or 
unforeseeable emergency as allowed by the documents of the plans.  Employer contributions are 
fully vested after the predetermined number of years of service has been met.  The District made 
contributions of $154,553 to the plans during the year ended September 30, 2013. 
 
 

10. RISK MANAGEMENT 
 
The District is exposed to various risks of losses including property, casualty, automobile, 
comprehensive liability and workers’ compensation.  The District purchases its insurance from 
regular commercial companies.  As of September 30, 2013, no claims or losses have been incurred 
that were not covered by insurance.  The District also participates in a public entity risk pool, the 
TML Intergovernmental Risk Pool, for various risk areas, wherein member entities pool risks and 
funds and share in the costs of losses.  Claims against the District are expected to be paid in full by 
the public entity risk pool, but the District may be responsible to pay for claims if the public entity 
risk pool becomes insolvent.  There is no liability due to any claim or suit having been filed within 
the last three years. 
 
 

11. PRIOR PERIOD ADJUSTMENT 
 
In the prior year, the accrual for sales tax revenue received within sixty days of year-end was not 
recorded by the District.  As a result of this error, the fund balance for the General Fund and net 
position balance, as previously reported, have been restated as follows: 
 

Fund balance, General Fund - September 30, 2012 $ 2,277,000
Correction of sales tax revenue  716,744

Fund balance, General Fund - September 30, 2012, as restated  2,993,744

  
Net position - September 30, 2012 $ 2,485,107
Correction of sales tax revenue  716,744

Net position - September 30, 2012, as restated $ 3,201,851
 


























	Standard ESD Transmittal Memo to Court 7-3-14
	Agenda Request for Audit Reports 7-14
	TCESD1 audit 2013
	TCESD8 audit 2013
	TCESD11 audit 2013
	TCESD13 review 2013



